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SUBJECT: FOURTH EXAMINATION U.S. RESERVATION TO CAPITAL 
MOVEMENTS CODE (CMC) 

REF: (A) OECD PARIS 15914, (B) LETTER (JML-12) DATED 
MAY 6, 1977 FROM MR. LISTER TO MR. ALTHEIM 
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1 . REFTEL REPORTED THAT INVISIBLES COMMITTEE (IC) EXAMINA- 
TION OF U.S. RESERVATION TO CMC (LIST A, ITEM IA) HAS 

BEEN POSTPONED UNTIL OCTOBER 1977 MEETING. NEVERTHELESS, 
THE U.S. IS REQUESTED TO MAKE A SUBMISSION ON OUR RESERVA- 
TION BY MID- JUNE. 

2. TREASURY HAS REVIEWED THE SECRETARIAT'S INTERNAL 
MEMORANDUM WHICH ACCOMPANIED REF B. WE BELIEVE THE ISSUES 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


RAISED BY THE SECRETARIAT WOULD BE ADDRESSED MORE 
APPROPRIATELY IN TALKING POINTS FOR THE MEETING THAN IN 
THE U.S. WRITTEN SUBMISSION. 

3. AS REQUESTED. TREASURY HAS REVIEWED THE U.S. RESERVA- 
TION. THE RESERVATION APPLIES ONLY TO A VERY NARROW 
RANGE OF RESTRICTIONS ON DIRECT INVESTMENT. THESE 
RESTRICTIONS ARE BASED ON LONG-STANDING PROVISIONS IN 
FEDERAL STATUTES, AND NO LEGISLATIVE CHANGES ARE PRESENTLY 

CONTEMPLATED. ACCORDINGLY, THE U.S. RESERVATION REMAINS 
UNCHANGED. 

4. PLEASE SUBMIT A WRITTEN MEMORANDUM TO THE OECD 
SECRETARIAT (BASED UPON PARAGRAPH 3) TO NOTIFY THEM OF 
OUR REVIEW AND CONCLUSION CONCERNING THE U.S. RESERVATION. 

5. FYI. THE LIMITED U.S. RESTRICTIONS ON INWARD DIRECT 
INVESTMENT ARE DESCRIBED IN THE TREASURY DEPARTMENT'S JUNE 
1975 BOOKLET, "SUMMARY OF FEDERAL LAWS BEARING ON FOREIGN 
INVESTMENT IN THE UNITED STATES." WE ARE MAILING A COPY 

OF THIS BOOKLET TO JIM LISTER. END FYI. CHRISTOPHER 


UNCLASSIFIED 


NNN 
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